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The Council presents its annual report and audited financial statements for the year ended 31 December 2017. 

Principal activity 

To establish, maintain and administer a fund for the better support and maintenance of the spouses and dependents of 

Officers of the Corps of Royal Engineers. 

Responsibilities of the Council of the Society 

The Council is responsible for preparing the Annual report and the financial statements in accordance with applicable 

law and regulations.   

Company law requires the Council to prepare financial statements for each financial year.  Under that law the Council 

has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting 

Practice (United Kingdom Accounting Standards and applicable law).  The financial statements are required by law 

to give a true and fair view of the state of the affairs of the Society as at the end of the financial year, and its income 

and expenditure for the period.   In preparing those financial statements, the Council has: 

• selected suitable accounting policies and then applied them consistently; 

• made judgements and estimates that are reasonable and prudent; and 

• prepared the financial statements on the going concern basis. 

The Council is responsible for keeping proper accounting records which disclose with reasonable accuracy at any time 

the financial position of the Society, and to enable it to ensure that the financial statements comply with the Companies 

Act 2006.  It is also responsible for safeguarding the assets of the Society and hence for taking reasonable steps for 

the prevention and detection of fraud and other irregularities. 

Membership 

As at 31 December 2017 the total membership stood at 1,084 holding a total of 4,662 units of membership (2016 – 

1,155 members with 5,030 units). During the year 7 new members joined the Society (2016 - 23), whilst 75 members 

resigned/lapsed (2016 - 23) and 3 members died (2016– 7). 

Benefits 

During the year 8 widows’ annuity payments ceased and 4 new ones began, (2016 – 15 and 4).  At the year end there 

were 92 widows, (2016 – 96 widows), holding 132 units of membership. One half death benefit was paid to widowers 

NOK (2016 – 3).    

Administration 

The total administrative expenses of the Society represented 1% of the value of the Annuity Fund as at 31 December 

2017 (2016 - 1%). 

Assets 

The market value of the Annuity Fund increased by 12.26% during 2017 (2016 – increased 10.67%).  

Remuneration 

Under the Society’s Memorandum and Articles of Association, the members of the Council are not entitled to any 

remuneration.   
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Members’ liability 

The company indemnifies all members of the society against potential liabilities incurred as a member in performing 

their duties for the company and against potential liabilities of the company. 

 

Independent auditors 

Each of the persons who is a member of the Council of the Society at the date of approval of this report confirms that: 

(1)  so far as the member is aware, there is no relevant audit information of which the company's auditors are 

unaware; and 

(2)  the member has taken all the steps that he/she ought to have taken as a member in order to make himself/herself 

aware of any relevant audit information and to establish that the company's auditors are aware of that information. 

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies 

Act 2006.   

A resolution for the reappointment of Newman & Co as auditors of the Society is to be proposed at the forthcoming 

Annual General Meeting. 

This report has been prepared in accordance with the special provisions of part 15 of the Companies Act 2006 relating 

to small companies.   

Signed on behalf of the Council on                               2018 

 

 

 

A A Wilson  

Secretary
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Independent Auditors’ Report to the Members of the  

Royal Engineers Officers’ Widows Society Annuity Fund (Unlimited company) 
 

Opinion  

We have audited the financial statements of the Royal Engineers Officers’ Widows Society Annuity Fund (the 

‘company’) for the year ended 31st December 2017 which comprise of the income and expenditure account, the 

statement of total recognised gains and losses, the balance sheet and the notes to the financial statements, including a 

summary of significant accounting policies.  The financial reporting framework that has been applied in their 

preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 

‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally 

Accepted Accounting Practice). 

In our opinion the financial statements: 

• give a true and fair view of the state of the company’s affairs as at 31st December 2017, and of its surplus for the 

year then ended;  
 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 
 

• have been prepared in accordance with the requirements of the Companies Act 2006. 
 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 

law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 

the financial statements section of our report. We are independent of the company in accordance with the ethical 

requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, 

and we have fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report 

to you where: 

• the members’ use of the going concern basis of accounting in the preparation of the financial statements is not 

appropriate; or 
•  

• the members have not disclosed in the financial statements any identified material uncertainties that may cast 

significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a 

period of at least twelve months from the date when the financial statements are authorised for issue. 
 

Other information 

The members are responsible for the other information. The other information comprises the information included in 

the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial 

statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we 

do not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 

inconsistencies or apparent material misstatements, we are required to determine whether there is a material 

misstatement in the financial statements or a material misstatement of the other information. If, based on the work we 

have performed, we conclude that there is a material misstatement of this other information, we are required to report 

that fact.   

We have nothing to report in this regard. 
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Independent Auditors’ Report to the Members of the  

Royal Engineers Officers’ Widows Society Annuity Fund (Unlimited company) 
 

Opinions on other matters prescribed by the Companies Act 2006 

In our opinion, based on the work undertaken in the course of the audit: 

• the information given in the report of the Council of the Society for the financial year for which the financial 

statements are prepared is consistent with the financial statements; and 
 

• the report of the Council of the Society has been prepared in accordance with applicable legal requirements. 
 

Matters on which we are required to report by exception 

In the light of our knowledge and understanding of the company and its environment obtained in the course of the 

audit, we have not identified material misstatements in the report of the Council of the Society. 

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires 

us to report to you if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received from 

branches not visited by us; or 
 

• the financial statements are not in agreement with the accounting records and returns; or 
 

• certain disclosures of members’ remuneration specified by law are not made; or 
 

• we have not received all the information and explanations we require for our audit; or 
 

• the members were not entitled to prepare the financial statements in accordance with the small companies regime 

and take advantage of the small companies’ exemptions in preparing the members’ report and from the 

requirement to prepare a strategic report. 
 

Responsibilities of members 

As explained more fully in the members’ responsibilities statement [set out on page 2], the members are responsible 

for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 

internal control as the members determine is necessary to enable the preparation of financial statements that are free 

from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the members are responsible for assessing the company’s ability to continue as 

a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless the members either intend to liquidate the company or to cease operations, or have no realistic 

alternative but to do so. 

 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 
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Independent Auditors’ Report to the Members of the  

Royal Engineers Officers’ Widows Society Annuity Fund (Unlimited company) 
 

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional 

scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

company’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the members. 
 

• Conclude on the appropriateness of the members’ use of the going concern basis of accounting and, based on the 

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the company’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 

the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause 

the company to cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 
 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 

during our audit. 

 

Use of our report 

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those 

matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted 

by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as 

a body, for our audit work, for this report, or for the opinions we have formed. 

 

 

 

Leslie Newman  FCA  (Senior Statutory Auditor) 

For and on behalf of Waveney Accountants Limited t/a Newman & Co 
 

Chartered Accountants & Registered Auditors 
 

4b Church Street 
 

Diss 
 

Norfolk 
 

IP22 4DD 

 

Date:…………………………………..         
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 Note   2017 

£ 

2016 

£ 
      

Income      

Subscriptions    101,412 98,895 

Investment income 2   105,734 96,805 

Sundry income    7 30 
      

Total income    207,153 195,730 
      

Expenditure      

Pensions and death benefits payable 

to widows and orphans 
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76,780 

 

94,905 
      

Administrative expenses      

Secretarial and administrative services    17,438 16,997 

Investment manager/stockbroker fees     51,833 48,595 

Auditors’ remuneration - audit fees    5,640 5,640 

                                     - tax services 

Actuarial Fees 

   1,110 

- 

1,110 

4,000 

Printing, postage, stationery & telephone    1,331 1,013 

Other expenses 4   2,648 5,428 

      
      

    80,000 82,783 
      
      

Total expenditure    156,780 177,688 

    
  

Operating surplus    50,373 18,042 

      

      

Interest receivable    37 88 

Gain on sale of investments    214,917 208,049 

      
      

Surplus before tax    265,327 226,179 

Tax charge on surplus    - - 

    
  

Surplus for the financial year 9   265,327 226,179 
      

All income and expenditure arises from the continuing activities of the Fund. 
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Note 

  2017 

£ 

2016 

£ 

      

Surplus for the financial year    265,327 226,179 

      

Unrealised gains arising on revaluation of investments to market value 6   615,934 488,744 

      

Transfer from revaluation reserve for investments sold in the year 9   (169,192) (209,906) 

      

      
      

Total recognised gains since last report    712,069    505,017 
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 Note   2017 

£ 

2016 

£ 
      

Fixed assets      

Tangible fixed assets 5   88 351 

Investments 6   6,050,215 5,389,403 
      

    6,050,303 5,389,754 

    
  

Current assets      

Debtors 7   6,855 5,201 

Cash at bank    151,107 94,126 
      

    157,962 99,327 

      

Creditors: amounts falling due within one year 8   (28,416) (21,301) 
      

Net current assets            129,546 78,026 
      

Total assets less current liabilities    6,179,849 5,467,780 
      

Reserves      

Income and expenditure account 9   4,764,785 4,499,458 

Revaluation reserve 9   1,415,064 968,322 

    
  

    6,179,849 5,467,780 
      

The financial statements have been prepared in accordance with the special provisions of part 15 of the Companies 

Act 2006 relating to small companies. 

These financial statements were approved by the Council on                               2018. 

Signed on behalf of the Council 

Major General R Wardlaw OBE 

Chairman 
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1. Accounting policies 

Statutory information 

Royal Engineers Officers’ Widows Society Annuity Fund is a private unlimited company without share      

capital, registered in England and Wales. The company’s registered number and registered office address can 

be found on page 2. 

Accounting convention 

The financial statements are prepared in accordance with the provisions of Section 1A “Small Entities” of 

Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of 

Ireland” and the Companies Act 2006. The particular accounting policies adopted by the Council of the Society 

are described below and have been applied consistently. 

The financial statements are prepared under the historical cost convention as modified by the revaluation of 

fixed asset investments.  They summarise the transactions and net assets of the fund and do not take account 

of liabilities to pay pensions and other benefits in the future.  The most recent actuarial valuation of the pension 

obligations of the fund was performed as at 31 December 2016. 

As required by section 396 of the Companies Act 2006, in order to give a true and fair view, certain headings 

in the accounts have been amended in accordance with schedule 4 of the Companies Act 2006. 

Administrative expenses 

Certain administrative expenses are incurred by the Royal Engineers Officers’ Widows Society Annuity Fund 

and recharged to the Samaritan Fund on a proportional basis as 10% of the total expense to the society as a 

whole to reflect the time taken to administer the Fund.  

Tangible fixed assets 

Depreciation is provided on tangible fixed assets in equal amounts to write them off over their expected useful 

economic lives as follows:   

  Office equipment - 4 years 

Investments 

Investments held as fixed assets are stated at bid value less any provision for impairment. 

 

2. Investment income  

    2017 

£ 

2016 

£ 
      

James Hambro & Partners LLP    105,734 96,805 

    
  

    105,734 96,805 
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3.  Pensions and death benefits payable to widows and orphans 

    2017 

£ 

2016 

£ 
      

Annuities    58,060 62,405 

Death benefits    18,720 32,500 

 
     

    76,780 94,905 

    
  

4.        Other expenses 

    2017 

£ 

2016 

£ 
      

Computer costs    179 2,262 

Insurance 

Travel, Subsistence & Accommodation 

Bank Charges 

Sundry 

Donation to Samaritan Fund 

Depreciation 

   205 

1,439 

516 

72 

- 

237 

204 

1,462 

604 

75 

- 

821 

 
     

    2648 5,428 

    
  

 

 

   

5.       Tangible fixed assets     Office 

equipment 

£ 

Cost      

At 1 January 2017 

Additions 

    12,046 

- 
      

 

Depreciation 

    12,046 

 

At 1 January 2016     11,695 

Charge for year     263 
      

 

Net book value 

    11,958 

At 31 December 2017     88 
      

At 31 December 2016 
  

  351 
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6. Investments 

     Total 

£ 

At valuation – Bid value      

At 1 January 2017     5,309,291 

Disposals     (1,231,112) 

Additions     940,501 

Unrealised gains/(losses) 

Transfer of realised net gain 

Profit on sale of investments 

    615,934 

(169,192) 

214,861 
 

    
 

     5,680,283 

Cash held by broker     369,932 

     
 

At 31 December 2017     6,050,215 
 

    
 

Net book value      

At 31 December 2017     6,050,215 
 

    
 

At 31 December 2016     5,389,403 
 

    
 

Historical cost      

At 31 December 2017     4,635,151 
 

    
 

At 31 December 2016     4,421,082 
 

    
 

All investments are held in the James Hambro & Partners LLP portfolio range. 

 

7. Debtors 

    2017 

£ 

2016 

£ 
      

 

Samaritan Fund 

    

5,004 

 

2,687 

Tax on interest 

Investment income 

Prepayments 

   889 

885 

77 

2,100 

414 

- 
      

    6,855 5,201 
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8. Creditors: amounts falling due within one year 

    2017 

£ 

2016 

£ 
      

Annuities payable    146 119 

Other creditors    13,369 12,571 

Other taxation and social security    2,751 3,211 

Audit fee    12,150 5,400 
      

    28,416 21,301 
      

 

  During the year fees of £19,375 were paid to AA Wilson (2016 - £18,885) in respect of secretarial and           

administrative services. 

9. Combined statement of movements in members’ funds and statement of movements on reserves 

   

Revaluation 

reserve 

£ 

Income and 

expenditure 

account 

£ 

 

Total 

2017 

£ 

 

Total 

2016 

£ 
      

At 1 January 2017  968,322 4,499,458 5,467,780 4,962,763 

Surplus for the financial year  - 265,327 265,327 226,179 

Unrealised gain on investments  615,934 - 615,934 488,744 

Transfer of realised gain 

 

 (169,192) 

 

- 

 

(169,192) 

 

(209,906) 

      

At 31 December 2017 
 

1,415,064 4,764,785 6,179,849 5,467,780 
      

 

10.  Control 

 The Council controls the Fund. 

11. Taxation 

 The revaluation reserve represents the excess of the value of investments above their original costs. Should 

the company realise this gain, corporation tax with be chargeable at the current rates at that time. 

 

12. Auditor Independence 

In common with many organisations of our size and nature we use our auditors to prepare and submit returns  

to the tax authorities and assist with the preparation of the financial statements. 
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13. Related Party Disclosure 

 Royal Engineers Officers’ Widows Society Samaritan Fund 

The trustees of the Royal Engineers Officers’ Widows Society Samaritan Fund are also members of the council 

of the Annuity Fund.  

Administrative expenses totaling £2,317 have been charged to the Samaritan Fund in the year (2016 - £2,262) 

and unpaid annuities of £Nil are to be paid to Samaritan Fund as donations (2016 – £1,846). The net amount 

of £5,004 is included in debtors (2016 - £2,687). 

  

 Brigadier (Retd) A A Wilson OBE 

Brigadier (Retd) A A Wilson OBE, a trustee, has been remunerated for performing the role of Secretary for the 

company. 

During the year secretarial fees of £19,375 were paid to Brigadier (Retd) A A Wilson OBE (2016 - £18,885) 

in relation to the performance of these duties, of which £Nil (2016 - £Nil) was owing at the year end.  

General expenses on behalf of The Fund of £Nil (2016 - £Nil) were also awaiting reimbursement at the balance 

sheet date to the Secretary. 

 Therefore a total of £Nil (2016 - £Nil) is included in creditors at the year end. 

 


